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Soviet ‘‘show of force’ --Ambassador Smith in Moscow believes that
the USSE has no Infention of taking *‘extreme measures’ at this

time, but appears to be engaged in ‘‘at least an old fashioned Eastern-
European’’ show of forco. Smith adds that the Soviets are very sensi-
five to what thoy consider Western ‘‘anderestimation’ of Soviet
strength and Anglo-American ‘““versistence in viewing Russia through
1918 eyes.”

Soviet “hostile intent’’ discounted--General McNarney belleves that
evidence of Soviet intentions to begin immediate hostile action is
““‘more than counterbalanced by opposite considerations.”’ He suggests
that (a) the reported ‘“‘build-up’of air strength in Rumania | |

y indicate a desire to train near avall-
6 oll supplies strength in an ““occupational and

defenstve’’ rols in conjunction with Balkan troops; and (b) the rein-
forcement of Soviet troops in eastern Germany appears 10 be “non-
tactical,” in an area convenient for ‘‘reshuffling”’ prior to ‘“‘redeploy-
ment’”’ to the USSR, and involving troops from Southeastern Europe
rather than the USSR. McNarney also bellieves that the overall reduc-
tion of Soviet troops in Europe, '‘closely in accordance’’ with announced

demobi}izaﬂon schedules, 1s not consonant with ‘‘immediate hostile
intent.’ '

Soviet trocp movements in Rumania--General Schuyler, US delegate
charest, on the basls of peraonal observations by US officers
and reports from ‘‘fairly reliable’’ sources, offers the following sum-
mary of recent Soviet troop movements in Rumania: (a) there is as yet
no indication of ‘‘appreclable’ reduction of Soviet forces; (b) extensive
training is in progress, particularly in the Danube Valley; (¢) a general
reshuffling (*‘circulatory movement’’) of troops within the country is
taking place; (d) evidence exists of troops “‘in considerable numbers”

‘passing through Rumania in both directions, but ‘‘creponderantly’’

eagtward; and (e) it is probable that “some troops and considerable
materiel  have crossed into Bulgaria or Yugoslavia, probably the
latter. Schuyler believes that Soviet objectives are () to prevent

-troops from staying in one Jplace long enoy h to form close tles with

civilians, and {b) to “‘mask’ Soviet militaiy intentions. The US Politi-
cal Advisor in Bucharast comments that although recent Soviet military
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activity indicates that the “‘stage is set’’ for Soviet unilateral action in
Southeastern Europe, this activity ‘‘could be viewed otherwise’’ if there
were more evidence of Soviet intention to cooperate with the Western
democracies, .

. U8 protests Yugoslav setzure of Italian vessels--The State Department
has Instructed Embassy Belgrade to protest (a) the selzure by Yugo-.

slavia of an Italian vessel proceeding under AMG auspices and (b) the
recurring seizures of other Itallan vessels. (AFHQ Caserta reports
that a total of 38 Italian vessels have been selzed by Yugoslavia or

‘have disappeared since June 1945.) The US protest points out that (a)

some of the seized ships were fishing for the account of the Allied
Command in Haly; (b) the ships were outside Yugoslav territorial
waters; (c) the seizures are "'clearly in violation of international law’’
and constitute ‘“interference’’ with the operation of Allied military
authte»gities; and (d) the US expects Yugoslavia to return the vessels
selzed.

. Negotiations to settle Polgr in A'rgentma-?AmbassadOr Harriman in
Lon has been informed that
mesm'lthe

(a) nepotiations in London between Polish emigre author

Argentize Government for settlement of a large number of Polish sol-
diers and their families in the Argentine are proceeding “most satis-

factorily,” and (b) both Roman Catholic Church authorities and British

officials are “interested’’ in a successful outcome of the negotiations.

Bidault reluctant to press Ruhr-Rhineland issue- -Bslgian Foreign Min-
ister Spaak has told Kirk that Bidault recently " indicated reluctance”
to press his proposals for the Ruhr and Rhineland, lest the Soviets
“‘guddenly turn to the support of France’ on these issues.

EUROPE-AFRICA

ITALY: Internal situation calm--UK Ambasszdor Charles and SACMED
believe that ga) Ttaly is now _ entirely calm’’; (b) there is no risk of
large-scale “‘civil disorder’’; (c) any “‘possile trouble’’ can be dealt
with by the Halian suthorities; and (d) the chief danger of internal con-
flict 1ies in a possible Italian Communist move to gupport Tito should
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he undertake a coup in Venozla Glulia, C considers

is “‘concerned” about internal politieal "335:3@8' ’ iedlihr:rt?étcm;eogy
is poorly informed (which, in view of the number of Soviets in Raly, is
doubtful), or because Molotov 1 “hatching some scheme’’ to the advan
tage of the Communist Party and the USSR, )

%grlﬁgvn;e Qg:ves to improve relations with US--Ambagsador Lane in
[a : 2 DRuDIg «Mors rREY 9391‘338! n

c;tgn over the “downwnrd trend’ of US-Poligh relations andgt%:e m:

ued suspension of thg $50,900,000 US eredit to Poland, has promised

USSR: Ruess case may be settled out of court~-Embas

e sy Moscow
reports ¢ “uess case appears on the way to a solution out of
court,smcetheSovletplamuﬁhassignedalettertothecourtasmng

YUGOSLAVIA: Coalition of opposttion groups almost completed-~
Embassy Belgrade has been informe: by Milan Grol . of the Yugo-
sla; (oppositionist) Democratic Party, that (a) efforts form co;ﬁm
g:entugogsé‘g: mﬁo;m grt;;ps are ag:mst completeg, but (b) announce-

: withheld, pending the “‘outcome of the
Trieste problem,’’ since oppostiion polith would be
cotvable ™’ in the event of military agmcal acttvity @be "ineon-
SWITZERLAND: Munitions e -
Frey o o SR, SR MBS 18 My e

major motive, [

buyers have inclided the USSR, ~ el

slavia, (Legation Bern has tyans spam’mﬂted uca;x; ngrgeot-
negotiations for the nms n3se of Oerlikon guns;
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